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capacity allocation would entail direct interaction/intervention from the TSOs in the market, which goes 

beyond the scope of the mission of the TSOs. The purpose of the forward market is primarily to allow 

market actors, including consumers, to hedge their positions. As such, the largest volume that can be 

offered as far ahead in time as possible allows for the most hedging opportunities, especially as 

uncertainty is always higher further ahead in time and therefore entails greater importance for market 

participants to cover those risks, including across borders. IFIEC Europe thus insists that all the capacity 

calculated by the capacity calculation process year ahead should be made available to the market (i.e. 

all of the calculated capacity year-ahead), insofar the methodology takes into account the technical limits 

of the grid, rather than reducing this volume by half.  Further release of capacity at shorter time horizons 

in the forward timeframe (monthly) should be the result of capacity recalculations, or gradual release of 

the margins and constraints initially applied by the TSOs for year-ahead allocations as uncertainties 

reduce with real time getting nearer. As a result, IFIEC Europe cannot agree with the proposal to withhold 

half of the year ahead calculated and available capacity to later (monthly) timeframes, as this would 

greatly reduce the ability of market players, including consumers, to hedge their risks and thus would 

greatly reduce the value of this capacity. Moreover, in shorter timeframes this capacity might not be 

needed anymore to hedge, which would then imply a loss of optionality in earlier timeframes. Moreover, 

IFIEC Europe understands from the proposal of the TSOs that there is not even a guarantee that the half 

of the “initial long-term capacity” withheld for monthly auctions will actually be allocated at the monthly 

auctions, meaning this capacity could even be completely lost for market actors to hedge positions in the 

forward markets.  

 

Overall, IFIEC Europe insists that the TSOs allocation of capacity should solely be based on the technical 

capacity and requirements of the grid and that is always best to offer to market parties as much capacity 

as possible as far ahead in time as possible, allowing market actors to decide how much and which 

capacity at which price they want to use (or not) for their hedging positions. Anything not following this 

approach, such as retaining hedge opportunities from the market based on expectation of evolutions of 

market prices, could lead to an impact (inflation) of the price of transmission rights, directly (and 

negatively) impacting market actors, including consumers, and is as such unacceptable to IFIEC Europe. 

EDF 

EDF welcomes the opportunity to provide comments on the CORE TSOs’ proposal for a methodology 

for splitting long-term cross-zonal capacity in accordance with the Forward Capacity Allocation 

Regulation. 

 

Article 16 of FCA Regulation states that “the methodology for splitting long-term cross-zonal capacity 

shall comply with the following conditions: (a) it shall meet the hedging needs of market participants; (b) 

it shall be coherent with the capacity calculation methodology; (c) it shall not lead to restrictions in 

competition, in particular for access to long-term transmission rights”.  

 

EDF notes that, in the current proposal, CORE TSOs do not give any robust justification for the splitting 

rules they propose and their compliance with the aforementioned objectives, neither in the methodology 

itself, nor in the explanatory note. Thanks to an argumentation which mainly relies on theoretical 

hypotheses about the hedging needs of market participants, and which dismisses the only real 

preferences expressed during the consultation phase (allocation of all available long-term capacity as 

soon as possible), TSOs come to the conclusion that “the provision of sufficient LT-capacity by monthly 

products has to be assured by any proposed splitting methodology”, and derive from this principle an 
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arbitrary 50/50 split between the yearly and the monthly timeframes, which seems to be a default choice 

rather than an informed one. 

 

In order for market participants to be able to reduce their exposure to volatility of short-term prices to the 

maximum possible extent, EDF considers that all available capacity resulting from the yearly capacity 

calculation should be offered to market participants in the corresponding timeframe, without reservation 

for further timeframes. Market participants should afterwards be able to rely on a secondary market for 

forward transmission rights if new needs arise or previous needs disappear*, and further release of 

capacity in the monthly timeframe should then be the result of capacity recalculations, which are likely to 

increase the forecasted NTC thanks to the progressive reduction in uncertainty as real time approaches. 

EDF disagrees particularly with the possibility of reserving a share of long-term capacity for the day-

ahead timeframe in case PTRs are allocated, as foreseen in the definition of the “Initial Long-Term 

Capacity”; EDF notes that the legal basis referred to in the proposed methodology (Article 2.6 of Annex 

1 of the Regulation No 714/2009) does not apply any more since the entry into force of the Regulation 

No 2019/943, and that Article 16 of FCA Regulation only requires to split “long-term cross-zonal capacity 

[…] between different long-term time frames”, suggesting that no reservation for short-term timeframes 

is allowed. 

 

Furthermore, EDF considers that the hedging needs of market participants would be better met if the 

long-term products offered by TSOs had a finer temporal granularity. In this respect, EDF reminds that 

the products allocated in the yearly timeframe do not necessarily have to be yearly products. In EDF’s 

view, TSOs should instead allocate 100% of the calculated capacity year-ahead via monthly products, 

which could be bundled in the most economically efficient manner into multi-month or yearly blocks by 

market participants themselves. 

 

Finally, EDF considers that Article 4 of the proposed methodology should be deleted and that Article 3 

should cover all types of interconnectors. Indeed, this methodology applies to the long-term cross-zonal 

capacity available on a bidding zone border regardless of the type of interconnector(s) existing on this 

border (and even if there is only a HVDC cable on a border, the corresponding cross-zonal capacity is 

not necessarily equal to its capability, since it can be limited by internal AC network elements). 

 

(*)  This also advocates for the development of an organized and liquid secondary market, which does 

not exist today, as only OTC transfers or returns to the issuing TSOs are possible. This task could 

possibly be performed by the Single Allocation Platform, which already organizes the primary market. 
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ANNEX 1 - PUBLIC CONSULTATION VERSION OF THE CORE LONG-

TERM SPLITTING METHODOLOGY 

 

 

 

 
















